(888) 805-6267
Mortgage Finance News

“Others just lend money .. .we lend ourselves”
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The Federal Housing Finance Agency (FHFA)

Direct announced increased maximum conforming loan limits for
mortgages to be acquired by Fannie Mae and Freddie Mac in
(949) 388-8880 2020. In most of the U.S., the 2020 maximum conforming loan
limit for one-unit properties will be $510,400, an increase from
E-Mail $484,350 in 2019.
The Housing and Economic Recovery Act requires
kathyb@ that the baseline conforming loan limit be adjusted each year

libe rtyﬁnanci al.com for Fannie Mae and Freddie Mac to reflect the change in the
average U.S. home price. House prices increased 5.38 percent,
Toll Free on average, between the third quarters of 2018 and 2019.
Therefore, the maximum conforming loan limit in 2020 will

(888) 805-6267 increase by the same percentage.

High-cost area limits
Fax For areas in which 115 percent of the local median home
value exceeds the conforming loan limit, the maximum loan limit
(949) 388-1478 will be higher than the baseline loan limit. The maximum loan limit
in those areas, as a multiple of the area median home value, sets
a “ceiling” on that limit of 150 percent of the baseline loan limit.
Licenses: BRE 00664763 Median home values generally increased in high-cost areas in 2019,
NMLS ID 261494 driving up the maximum loan limits in many areas.
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The new ceiling
loan limit
for one-unit
properties in
most high-cost
areas will be
$765,600 or
150 percent of
$510,400.
Special
provisions
establish
different
loan limits
calculations
for Alaska,
Hawaii, Guam,
and the U.S.
Virgin Islands.
In these areas,
the loan limit
will be $765,600
for one-unit
properties.
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The upcoming spring season will tend
to flood the housing market with buyers, and
in markets with low inventory levels, the
competition is stiff. As interest rates remain at
near-record lows, some houses are receiving
multiple offers and to win the bid, buyers need
to stand out from the crowd. Experts recommend
the following tips:

PLAN AHEAD - You have to plan 4 months before
you're going to buy. Check your credit for accuracy
and avoid making big purchases during this time.

SET YOUR HOME PRICE - Don’t look at a
$300,000 home if you can only afford $250,000.

KNOW THAT CASH IS KING - Putting 20%
or more down makes you look more financially
stable and gives sellers comfort.

GET PRE-APPROVED BEFORE YOUR SEARCH
Getting pre-qualified for a mortgage gives a
ballpark price for what you can afford to buy and
will streamline your search process. Carry a
pre-approval letter with you.

LIMIT YOUR CONTINGENCIES - Have as few
contingencies as possible. Certain contingencies
are your ability to get a mortgage, the appraisal
and home inspection.

ADD A PERSONAL TOUCH - Sending a letter
to explain why you want to buy that house
shows you are a person who really loves and
appreciates the home instead of just a number.

BE FLEXIBLE WITH CLOSING DATES - Find
out when the seller would ideally like to close on
the house and see if you can match it.









